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INTRODUCTION 

The Ohio Farm Business Analysis is designed to evaluate farm businesses. 
Each farm is analyzed on the basis of the resources available and the 
receipts and expenses incurred in using these resources. Efficiency 
factors are computed which serve as indicators of the relative 
strengths and weaknesses in the business. In addition, state sununaries 
are provided to allow the individual farmer to compare his operation 
with other similar operations. After a farmer has analyzed his farm 
for two or more years, he can make comparisons between years on his 
own farm in order to determine if he is correcting weak points in his 
business, and moving in the right direction. 

Information for individual farm businesses is requested on the Ivory 
and Gray data collection form (Form 7362, Revised October, 1974). 
This information is taken from the operator's cash receipts and expense 
records, from his inventory records and depreciation schedule, and from 
his crop and livestock enterprise records. Directions in this pamphlet 
are for persons keeping records in the Ohio Commercial Farm Account Book. 
However, since information requested is standard in most accounting systems, 
any farm operator with good records should be able to complete the data 
collection form. 

A. GENERAL INSTRUCTIONS 

1. Business To Be Included--The analysis is for the operator's 
share of the business and includes receipts, expenses, inven
tories and investments as incurred by the operator. Tenants 
should not include receipts, expenses, inventories and invest
ments for landlords and vice versa. Caution should be taken 
not to double count or leave out items that are in inventory. 
For example, livestock sold in the current period with payment 
received in the next period should be entered either as ending 
inventory or as cash receipts, but not both. A complete count 
of items in inventory is necessary to receive a good analysis. 
If inventory figures are not available for the beginning of 
the year, an operator can usually approximate these figures 
when he is taking his year end inventory. 

2. For Office Use Only--This section in the lower left hand corner 
of page 1 is to be completed only by the County Agent, Area 
Agent or Vocational Agriculture Teacher to whom the form is 
submitted. 
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a. Farm Number--A farm munber should be at~d gncd by the C\.m11ty 
Agent or Area Fa.rm Management Agent. Farm Business L~um
ma.ries submitted through teachers of Vocational Agricultun.' 
will be assigned a nwnber by the re1·son editing t.he BWTI

maries in the Department of Agricultural Education. A farm 
should have the ~ number from year to year. In order to 
avoid duplication, it is suggested that farms submitted 
through extension agents be numbered starting at "OOl" and 
farms submitted by vocational agriculture teachers be num
bered starting at "700". The numbers 680-699 and 950-999 
are not to be used. These numbers are reserved for office 
use only. There can be a farm number "OOl" in each county 
of t.he state but there cannot be two numbc•r 11 001 's" in t..hc 
same county. Be sure to enter the year, farm number, and 
county on each of the pages of the data collection form. 

b. Farm TyPe--The farm type should be specified by the County 
Agent, Area Farm Management Agent, or teacher of Vocational 
Agriculture. As a general rule, this designation is deter
mined by looking at the Cash Receipts. If over one-half of 
the Cash Receipts from crops and livestock a.re from hogs, 
it is a hog farm; if over one-half are from dairy, it is 
a dairy farm, etc. If over half of the Cash Receipts from 
crops and livestock are not from one enterprise, classify 
the farm as a general farm. For farms with over one-half 
of the Cash Receipts from cattle, look at the enterprise 
section to determine if the farm is a Beef Breeding farm 
or Beef Feeding farm. 

Farm Type Codes 

Farm Type Code Farm Type Code 

Dairy 1 Beef Breeding 6 
Swine 2 Poultry 7 
Beef Feeding 3 Sheep 8 
General Crop 4 General Farm 9 
Special Crop 5 

c. Ownership--If the farm is to be omitted from the state 
summary, it is to be noted here. !nt~r a 0 for farms in
cluded in the &UJ111118ry and a 1 for farms omitted from the 
summary in the left block. The correct ownership code 
for the farm should be entered in the right block. 

Full OWner 
Part-Owner, Part-Tenant 
Tenant Only 
Absentee Owner 
Tenant and Landlord 
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01 
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05 

Not Included In 
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11 
12 
13 
14 
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d. Type of Business--Select the business classification checked 
at the top of page 1 of the Data Collection Form. The Zero 
has been pre-printed in the left block, so enter the single 
digit classification number in the right block. 

Sole Proprietor 1 
Partnership 2 
Corporation 3 
Other 4 

e. Years of Cooperation--Enter the number of consecutive years 
the operation has been analyzed via the Ohio Farm Business 
Analysis Program. 

3. Type of Analysis--All farms with sufficient information will 
receive enterprise analyses. If sufficient information is not 
available, light shaded areas may be left blank. Light shaded 
areas on page 1 (except office use only box) are to aid in 
completing page 3. Light shaded areas on pages 2 and 4 allow 
for a more accurate allocation of labor. Light shaded areas 
on page 3 are for operator's use to simplify breakdown of 
expenses and investment among enterprises. All non shaded 
areas on pages 1, 2 and 4 must be filled in to receive a 
total farm analysis. 

4. Nearest Whole Number--Round all figures to the nearest dollar, 
acre, bushel, ton, hour, etc. unless a decimal point is provided. 

5. Do Not Cross Out .a Line or Write In Items--Each line is inter
preted as it was originally printed. If you scratch out a line 
and write in some other heading, the figures you enter will be 
treated as though they were for the wording as printed. For 
instructions on special use of the analysis, see pages 19 to 22. 

B. IDENTIFICATION INFORMATION 

1. ~--The operator's name, address, etc. need not be entered. 
Do enter ownership type and business type. If name is not 
entered you may want to put another type of I.D. number in 
its place for your own use. 

2. Ownership Classification--The following general guidelines are 
suggested for determining the appropriate classification: 

a. Full Owner--In addition to the full owner who is in the crop 
or livestock business, this group should include any farmer 
who cash rents all of his unowned land. Also, farms with 
less than 15 percent of the acreage share rented would be 
classified as Full Owners. 

b. Part Owner - Part Tenant--The farmer who owns a farm and rents 
other acreages on a percentage share basis. Farmers who own 
more than 15 percent and share rent more than 15% of the 
acreage which they farm would be classified as Part Owner -
Part Tenant. The farmer who cash rents all his unowned land 
should .!!QS be in this category, see a. above. 
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c. Tenant Only--The tenant shares in all returns from crop 
and livestock. Also included would be farmers owning 
livestock or some of the acreage which they farm, but the 
amount of acreage owned is less than 15 percent of the 
total acreage farmed. 

d. Absentee Owner--Thc owner cloes not actively parLici pntc in 
the operation of the farm. 

e. 'l'enunt and Luridlord--'l'he totnl farm reccipln and cxpew_'il.~~~ 

are I'(~ported as one operation. Tldi:: wou_ld in1·lurlt~ fntl1Pt·-
:10n par1.11C'r1:ltlpu. J\1110 irH·l11d(' UIH'l'nLionu i11 wldcl! 11. 

tenant rents from one owner and that owner rents only to 
the one tenant. The information from these operations is 
entered the same as Full Owner in (a) above. 

3. Type of Business--Select the business classification under 
which the farm operated during the year being analyzed. 

C. CASH RECEIPTS (Column 1) 

Include all cash receipts received during the year (pages 52 and 
53 of the Ohio Connnercial Farm Account Book). Round all entries to 
the nearest whole dollar. 

EXAMPLE: 

$51.49 recorded as $51.00 
$51.50 recorded as $52.00 

Use the net amount received after marketing charges (hauling, associa
tion fees, conmission charges, etc.) have been deducted in reporting 
receipts. Since marketing expenses are not reported in the expense 
section, gross receipts are not recorded here. 

1. Milk and Cream (Column 1, Row A)--This entry should be the 
~ amount (as shown on page 52 of the Ohio Connnercial Farm 
Account Book). It is the gross receipts less marketing charges. 
It is important ~ to enter marketing expenses in the Cash 
Expense section. 

2. General Crops (Column 1, Row C)--Enter receipts for grain, hay, 
silage, etc. Insurance or disaster payments for crops should 
be included here because this is money received in lieu of 
what would have been received for the crop. Other insurance 
payments aren't included on this form. Grain purchased for 
resale should not be recorded here when sold, nor should it 
be entered as an expense. Only the net difference when sold 
is recorded. If money was made on the transaction, enter the 
net profit as a general crop receipt. If a ~loss resulted, 
enter it as miscellaneous expenses. DO NOT enter this grain 
as inventory, either ending or beginning. If on hand at the 
end of the year, ignore the transaction entirely on the data 
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collection form. Only net return during the year of sale is 
recorded and this is the only record made of the transaction. 
Futures transactions for crops are handled in the same manner. 
Government crop payments received should be entered under the 
Government Crop Payments Account (Row N) rather than here. 

3. Special Crops (Column 1, Row D)--Enter the net amount received 
for special crops such as fruits, vegetables, seed crops; 
tobacco, etc. For crops grown under contract, care must be 
taken not to double count or omit certain expenses. As a gen
eral rule, if a gross amount is received and production ex
penses paid out by the individual, enter the gross in Cash 
Receipts and the expenses under the appropriate cash expense 
account. On the other hand, if a net amount is received and 
entered in Cash Receipts, (i.e., certain or all production ex
penses have been deducted out) DO NOT enter in the Cash Ex
pense section the expenses already deducted. 

4. Labor Off Farm (Column 1, Row F)--This should include only 
occasional labor and, as a general rule, it should not in
clude labor for which a W-2 Form is received. 

EXAMPLES: 

a) 10 days work for a neighboring farmer should be included. 
b) 180 days driving a school bus should not be included. 

5. Custom Work (Column 1, Row G)--When a farmer uses his equipment 
such as a combine, baler, etc. to do custom work for other 
farmers, these receipts should be included, but with his labor 
charge taken out. This labor can be included in Labor Off 
Farm (Column 1, Row F), or in the farm labor section but not 
in both. The labor charge in custom work needs to be taken 
out so that correct expense calculations can be made for the 
cost of running machinery and equipment. If desired, a special 
crop enterprise called custom work can be analyzed to account 
for labor used in the custom operation. See page 20 for further 
information on custom work enterprise. If the operator only 
does a limited a.mo1lnt of farming and has a large custom opera
tion such as operating a ditching machine, then he becomes a 
contractor rather than a farmer. These custom receipts should 
not be included. 

6. Wool and Wool Subsidies (Column 1, Row H)--The receipts from 
government subsidy payments for wool should be included as well 
as the receipts from the sale of wool. 

7. Tax Refund (Column 1, Row J)--This should include refund from 
federal gas tax credited on the Form 1040 from the previous 
year. 
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8. Miscellaneous Receipts (Column 1, Row M)--Receipt s which are 
not appropriately entered elsewhere are entered here. Re
ceipts from the sale of such items as lumber and pulp wood 
are recorded here. 

9. Government Crop Payments (Column 1, Row N)--Crop payments that 
are received from the government are entered here. This would 
include diverted acreage and subsidy payments. 

10. Government Payments (Column 1, Row 0)--This includes the bal
ance of the Government payments. For exampl('., this account 
would include Government payments for tile, lime applications, 
conservation payments, temporary winter cover, etc. 

11. Market Livestock Receipts (Column 1, Rows P, Q, R, S)--In
cludes only market livestock actually sold. Breeding live
stock sales should be reported in the capital gains section. 
For contract feeding, report only the net amount received 
(i.e., subtract expenses from receipts). For animals grown 
under contract, care must be taken not to double count or omit 
certain expenses. As a general rule, if a gross amount is 
received and production expenses are paid out by the individual, 
enter the gross in Cash Receipts and the expenses under the 
appropriate Cash Expense account. On the other hand, if a 
net amount is received and entered in Cash Receipts (i.e., 
certain or all production expenses have been deducted out) 
DO Nor enter in the Cash Expense section the expenses already 
deducted. For contract feeding of livestock in which all 
normal receipts and expenses are not included, please notify 
the processing center so that the operation is not included •. 
in state sunmaries. 

D. CASH EXPENSES (Colunm 2) 

Cash expenses are transferred from pages 54 and 55 of the Ohio 
CoDIIlercial Farm Account Book and are rounded to the nearest whole 
dollar. 

1. Hired Labor (Column 2, Row A)--If members of the family are 
paid for labor, this should be included as hired labor. Both 
the employee's share and the employer's share of the social 
security should be included. Other expenses incurred in pro
viding employee benefits should be included in the labor 
charge. This includes such items as worlanan's compensation 
insurance, health insurance, utilities and housing expenses 
provided employees, etc. These expenses are types of payments 
to hired workers and are therefore included under hired labor. 
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Corporations--Farms which have the earnings of one or more opera
tors included in hired labor expense are an exception. If hired 
labor includes operator's labor, as in corporations, deduct the 
amount paid each operator from the hired labor ex~ense and enter 
the hours and expense per hour under'l!>erator's Labor on the bottom 

of page 1 of the data collection form. 

2. Feed Purchased (Column 2, Row B)--Enter total cash expense 
for feed. Feed not fed will be included in inventory and 
offset this cash expense. Grain purchased for resale should 
not be entered here. (See Cash Receiota, General Cro~s, C-2, 
page 4 of this pamphlet for further explanation.) 

3. Farm Supplies {Colunm 2, Row C)--Straw purchased for bedding, 
herbicides, insecticides, fungicides and other farm supplies. 

4. Miscellaneous Expenses (Column 2, Row !)--Expense items which 
cannot logically be entered elsewhere are entered here. Record 
as few items as possible in this account. Legal fees, account
ing fees, and educational expenses for the business are entered 
here. Poultry purchases are included here if they are not de
preciated. If depreciated, account for poultry purchases 
through the depreciation expense and the Capital Gains and 
Loss sections. 

5. Machine Hire and Trucking (Colunm 2, Row L)--The cost of leas
ing machinery should be recorded here as well as custom hired 
machine work, trucking expenses, etc. 

6. Breeding and Registration Fees (Column 21 Row P}--Livestock 
testing association fees, milk testing expense, and registra
tion fees should be included in this section. 

7. Feeder Livestock Purchased {ColUI!Ul 2, Row Q)--This should in
clude only purchases made during the record year and excludes 
animals transferred from the beef breeding or dairy herd. Note 
that this account is treated differently than for cash basis 
tax accounting. You should enter here the ·cost of feeder cattle 
actually purchased during the record year, regardless of when 
the feeder cattle are to be sold. Cattle not sold appear in 
the closing inventory. Poultry purchases should not be entered 
under this heading. Include them under Miscellaneous Expenses 
or depreciation (see Miscellaneous Expenses above). 

8. Taxes (Colunm 2, Row R)--Include special assessments for con
servation districts if not entered under depreciation. 

9. Insurance (Column 2, Bottom Row)--This includes only insurance 
in connection with the farm business. Insurance on dwellings 
should not be included unless the dwelling is used to house 
hired workers (i.e., housing is partial payment to the hired 
worker). 
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E. INVENTORIES (Column 3) 

Both the beginning and closing inventory values should be taken from 
the inventory section of the farm account book except for Purchased 
Breeding Livestock and Land. Be sure not to double count or delete 
items, especially those in recent transactions or in transactions 
near the beginning inventory. It may be more efficient to fill in 
pages 2 and 4 before filling in the values for livestock and grain 
in this column. An addition column has been added to allow for the 
entry of the average value for each inventory item. This column is 
optional, but may be useful later when completing page 3 of the input 
form. 

1. Purchased ~reeding Livestock (Column 3, Row A)--Enter the appraised 
market value rather than the value listed in the account book. 
Enter what similar animals would have sold for at the beginning 
and end of the year, not necessarily the same price per head for 
the two entries. Changes in inventory value of purchased breeding 
livestock are not included in farm income. Income from purchased 
breeding liv•stock is taken as capital gains when the animals 
are sold. 

2. Lanc:l (Column 3, Row H)--Th~ current agricultural value of the 
land is entered here. This is the value based upon what similar 
land would sell for this year. This price should not include 
speculative or urban influences but only the agricultural value. 
Also, the value is only for the land and should not include the 
value of buildings and fences on the property. 

P. CAPITAL GAINS (Column 3) 

The sale of raised and purchased breeding livestock should be reported 
here--;;;d not in Cash Receipts. For purchased animals, enter only 
the amount of the gain or loss and not the amount sold for. For 
raised breeding livestock, enter the total amount of the sale. Only 
enter information for breeding livestock and machinery actually SOLD. 

G. DEPRECIATION (Column 3) 

This information is taken directly from the respective accounts in the 
f ara record book. 

H. LABOR (Column 3) 

1. Operator's Labor Used--Enter here the number of hours of operator's 
labor used for the entire year and the value per hour. Enter 
hours to the left of the decimal point. If two operators are in 
the operation, list separately on the two lines provided. If there 
are three operators, put two on one line with 2 under number of. 
operators, the number of hours worked by both operators for the 
year, and average value per hour. For four operators, put two on 
each line, etc. The number of operators should be entered to the 
nearest tenth (e.g., 1.0, 2.5, etc). The number of hours should 
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be to the nearest whole hour and the value per hour to the nearest 
cent. Zeros have been pre- print ed in the tenths of en hour space 
for each labor ent ry . As a rule of thumb, farm operators normally 
work 3,000 hours each year. The value per hour of operator's 
labor represents what he could earn for performing similar work 
in the community. This does not necessarily mean working as a 
hired farm worker , but off-f arm job s as well. DO NOT include in 
this labor charge a value for management. Labor performed off 
the farm for which a W-2 form is received is not included in this 
section. If hired labor includes operator's labor, as in corpora
tions·, deduct the amouut paid each operator from the hired labor 
expense and enter the number of man equivalent hours and value 
per hour under this section. At least ten hours of unpaid labor 
must be recorded in this section to receive an analysis. 

2. Unpaid Family and Hired Labor Used--The number of hours of other 
unpaid family labor with value per hour and the number of hours 

·of hired labor USED is entered in the remainder of this section. 
Each member of the family should be assigned a value per hour. 
If the family labor is actually paid, enter the number of man
equivalent hours on the hired labor line rather than under Unpaid 
Family Labor, and enter the total wages pa•d as a hired labor 
expense under Cash Expenses. Note: One hour of unpaid wife labor 
add unpaid family labor over 14 years old is assumed to be equiva
lent to eight-tenths of an hour of operator's labor or hired 
labor (eight-tenths of a man-equivalent hour). One hour of 
unpaid family labor under 14 is assumed to be equivalent to one
half of a man-equivalent hour. These adjustments are made during 
the analysis and will account for the actual number of work units 
provided. If an unpaid family worker performed as much work each 
hour as an operator, include that worker as an operator rather 
than Unpaid Wife or Family Labor. 

PAGE TWO 

Place on this page information concerning crop production and feed 
fed to livestock. Columns 4 and 5 are for the total farm operation. On 
lines P, Q, R and S include the total production in column 5 and the 
operator's share in column 6. The remaining columns are for the operator's 
share only. Columns 1,2, and 4 through 10 must be co.,.ipleted to receive 
an analysis. Columns 11 through 16 must be completed if livestock enter
prises are to be meaningfully analyzed. Column 3 is optional. It should 
be completed if reasonable es t imates can be made of the labor neede d for 
each acre of the different crops grown on the farm. If column 3 is 
completed, 11ake sure the labor section on page 4 is also completed. 
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J. CROP PRODUCTION 

Code 

1. Code (Column 1)--Codes are already printed in for several of 
the crops. No entry is required for these crops. For those 
lines that are blank, one of the codes listed below must be 
supplied ii the line is used. 

Lines E and F are to be used for crop codes 05, 06, or 09 only. 
The zero is pre-printed on both lines. 

Line I ia to be used for crop codes 12, 17, or 18 only. The 
first digit (1) is pre-printed on the three lines. 

Line M is to be used for crop codes 20, 22, or 47-50 only. 

Lines P, Q, and Rare to be used for crop codes 23-39, or 
47-50 only. 

Crops entered in rows E,F, and I will always be treated as a 
General Crop, and crops entered in rows P,Q, and R will always 
b~ treated as Special Crops on the crop summary page of the 
computer printout. Row M will be a General Crop if crop codes 
20 or 22 are used and a Special Crop if crop codes 47-50 are 
used. 

CROP CODES AND STANDARD LABOR REQUIREMENTS 

Hours per Acre ~ Crop · Hours per Acre 

00 All Crops 
01 Corn 

Does not apply 
5 

28 Grapes 
29 Sweet Corn 
30 Tobacco 

240 
20 

300 
.22 
220 
100 

02 Soybeans 
03 Oats 
04 
05 
06 
09 
10 
11 
12 
17 
18 
19 
20 

Wheat 
Barley 
Grain Sorghum 
Other Grain 
Alfalfa Hay 
Clover, Mixed Hay 
Dehydrated Alfalfa 
Green Chop 
Other Hay 
Haylage 
Direct Cut Grass 

Silage 
21 Corn Silage 
22 Other Silage 
23 Seed Corn 
24 Seed Soybeans 
25 Seed Wheat 
26 Cabbage 
27 Potatoes 

4 
2 
4 
4 
5 
5 
9 
9 
2 
5 
9 
5 

5 
8 
7 
6 
6 
4 
7 
5 

31 Sugar Beets 
32 Tomatoes 
33 Pickles 
34 Popcorn 
35 Apples 
36 Peaches 
37 Strawberries 
38 Other Fruit 
39 Other Vegetable 
40 Rotation Pasture* 
42 Permanent Pasture** 
44 Diverted Acres 
45 Other Special Crop 
46 Other General Crop 

47 (List) 
48 
49 
50 

50 
50 
50 

250 
50 
20 

2 
1 
2 

100 
10 

10 
10 
10 
10 

*Rotation Pasture - Th1s is on land that is tillable and has been tilled 
recently. 

**Permanent Pasture - This is on land that is not tillable or has not 
been tilled recently. 
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2. Value Per Unit (Column 2)---Enter values per unit (bushel, ton, 
or acre) in this column for e~ch crQ.P_ on the farm. Enter pasture 
values at the bottom of Column 9. The following table can be 
used as a guide for esttmating the value of Green Chop material 
and Grass or Legume SilagesQ When establishing a value per 
ton for silage and haylage, consider how costs are allocated. 
Since most silage i.s not sto-red to be sold 9 costs associated 
with storage should be charged to livestock enterprises and 
value per ton established as of the date the forage went in 
the silo. See page 16 und~r Investment for further explanation. 

ESTIMATED VALUE OF GREEN CHOP MATERIAL AND GRASS OR LEGUME SILAGES 
(Per ton, on an "as fed• 1 basis) 

As a rule of thumbl'I the price of green chop material, grass 
silage or legume silages can be determined by dividing the price 
of good Alfalfa Hay per ton by .90 and multiplying the result 
by the percent dry matter of the material. For example: 45% 
Dry Matter Haylage would be valued at $20.00 if the price of 
good alfalfa was $40 per ton. 18% Dry Matter Green Chop would 
be valued at $8.00 per ton if the price of good alfalfa was 
$40. The value of hay to use should be the going price of 
undamaged alfalfa hay made from the same field on the saae day. 

Sample calculations: 

(Price of good alfalfa) ~ .9 X % Dry Matter • Price of Silage 

Example $40.00 .:- .9 x .45 111: $20.00 
$40.00 .:.. .9 x .18 Ill $ 8.00 
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• 

Percent Dry 
Matter of Silage 

30 

34 

38 

42 

46 

The value of corn silage per ton was calculated using these 
factors in the following equation: 

(Price Shelled Corn Per Bushel X 6) 
30 

x 
Silage D .M. 

30 

e.g., ($2.00 X 6) X 30 = $12.00 per ton for corn silage. 

SHELLED CORN PRICE PER BUSHEL 

~2.QQ ~z. ZS ~2.50 ~2. 75 ~J.00 ~3.25 ~3.50 $3. 75 
Corn Silage Price Per Ton 

$12.00 $13. 50 $15.00 $16.50 $18.00 $19.50 $21.00 $22.50 

13.60 15. 30 17.00 18.69 20.39 22.10 23.80 25.50 

15.20 17 .10 19.00 20.91 22.81 24. 70 26.60 28.50 

16.80 18.90 21.00 23.10 25.20 27. 30 29.40 31.50 

18.40 20. 70 23.00 25.29 27.59 29.90 32.20 34.50 

Per acre charges for dairy pasture would vary from $25 for 
excellent, $21 for good, $15 for fair, to $10 for poor. 
Beef will usually run on poorer land, thus the range for 
beef would probably be between $18 and $8 with most being 
under $15 per acre. 

Permanent pasture will usually have a lower charge than 
rotation pasture. Permanent pasture values should range 
from $6 to $16 depending upon improvements. 

If all of the available permanent pasture is not pastured, 
the value per acre assigned should be the aver~ge value of 
the acreage actually pastured. Only the actual number of 
acres pastured should be entered in Pasture Acres, Column 4 
and Column 10. 

In addition to the regular rotation pasture, some hay acreage 
may be pastured after 1 or 2 cuttings or over the winter. 
The value per acre assigned to hay acreage should include 
this pasture value. 
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3. Labor Per Acre (Column 3)--This column is optional. Adjusted 
standard labor requirements per acre will be used unless values 
are entered in this column (see table on page 10). If actual 
values or reasonably accurate estimates are not known, leave 
this column blank. The labor required per unit includes both 
direct and indirect labor used. If only direct labor requirements 
are known, add approximately 25 percent for indirect labor. If 
a value is entered in this column for any crop grown, a value 
must be entered for all crops grown and the labor section on 
page 4 must have an entry for each type of livestock on the farm. 
Incomplete use of the labor sections is not permitted. If labor 
requirements are known for only one or two crops, enter these and 
copy in the standard for other crops and livestock grown. If all 
entries are not made, no labor will be allocated to the enterprises 
which are omitted. Farmers with special crops should enter their 
own labor requirements. The standards which would otherwise be 
used are applicable to only a small number of farms. 

4. Total Acres (Column 4)--Care must be taken to make certain that 
acreages entered in this column are correct because labor 
requirements, average yields, and various cost per acre calcula
tions are calculated from these values. Linea A through V should 
always total to line W (i.e., the total acreage farmed) except 
where two crops are taken from the same field and a tillage 
operation performed between them. When two or more crops were 
taken from the same field during a year, refer to the following 
examples to determine the correct acreage figure to enter. If 
two or more crops were harvested without a tillage operation 
being performed between them (for example, haylage and hay), 
divide the acreage according to the relative values of the 
different crops. If two or more crops were harvested with a 
tillage operation being performed between them (for example, 

EXAMPLES: 

hay and then corn), enter the actual acres of each harvested. 
If hay was harvested and then the field pastured, enter the 
total acreage as hay. If part of a hay field was harvested and 
the rest not, enter the acres harvested as hay and the remainder 
as pasture. See the examples below for further explanation. 

a. If, from a 24 acre field, 1 1/2 tons of hay per acre is taken 
off in one cutting and 3 hay equivalent tons per acre of haylage 
(6 tons at 45% dry matter) in another cutting, then 8 acres is 
shown as hay and 16 acres as haylage. DO NOT count the acreage 
twice. The individual crop acreage figures must add up to the 
total crop acres owned and rented. 
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b. If the same hay field had been cut one time, removing one-half of 
the value of forage produced that year, and then pastured the 
remainder of the year, this field would be accounted for in 
Column 4 as 12 acres of hay and 12 acres of Rotation Pasture. 

c. If the acreage of rotation and permanent pasture acutally pas
tured is less than the amount of pasture on the farm, enter the 
unpastuted acres under "Other Land". Enter only the pasture 
acreage which actually produced some feed for animals on the 
farm under rotation pasture or permanent pasture. The value 
per acre should reflect the average value per acre of forage 
removed from the pastared land. 

d. If a cutting of hay was taken from a 20-acre field and then corn 
planted and harvested, enter 20 acres for hay and 20 for corn. 
The same would be true for wheat followed by soybeans within the 
same year. Double use of a field in this manner results in a 
larger number of acres accounted for than is actually farmed 
(i.e., lines A through V will EXCEED the total acreage figure 
on line W by the amount of the acreage in the field double
cropped). Otherwise, lines A through V should total to line W. 

e. Linea A through T with the exception of line O (i.e., permanent 
pasture is not considered crop land) should total to the acreages 
listed on lines X and Y. However, double use of a field with a 
tillage operation results in a larger number of acres ac~ounted 
for than is actually owned and rented. 

5. Total Production (Column 5)--The total bushels, tons, or dollars 
of each crop produced is entered here (this is not a per acre 
figure). Round values to the nearest whole number. For special 
crops, the dollar amount received for each crop is entered. 
Forages should be reported in tons of material "as F·ed". 

6. Share of Production (Column l)M-The operator's share of production 
is entered here. For a tenant farm do not include the landlord's 
share. 

7. Inventories, Sales (Column 7-9)--Enter only the operator's share 
of beginning inventory, sales, and ending inventory. Note that 
Column 6 plus Column 7 must equal Column 8 plus Column 9 plus 
Column 10. 

8. Fed on Farm (Column 10)--The total amounts of each crop fed are 
entered here. For lines A through M the amount is calculated by 
adding the operator's share of Production and Beginning Inventory 
and subtracting the operator's share of sales and closing 
inventory. Fo~ pasture, rows N and O, the operator's ihare of 
the actual acres pastured are entered. For purchased feeds, the 
operator's share of pounds (rows Q,T, and W) and value (rows R, 
U, and X) of the supplement, grain and roughages actually fed are 
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entered. If a break down cannot be made for grain, supplement, 
and roughage enter the total dollars fed on the supplement line. 
The · same is true for po~nds. If the pounds cannot be determined, 
the figure can be omitted. 

K. CROPS FED TO LIVESTOCK 

The total operator's share of each feed fed to livestock (shown in 
Colmnn 10) is allocated to the enterprise that consumed it (Columns 11 
through 16). The individual figures in columns 11 through 16 on each 
line must total to the value on the same line shown in Column 10. 

PAGE THREE 

L. ENTERPRISE EXPENSE DISTRIBUTION 

Enter in this section the dollar value of expense items for each enter
prise which you want analyzed. Each livestock enterprise must be reported 
separately. Crops may be reported individually or as a composite. .If crops 
are handled as a composite, use the enterprise code 00. You may have an 
analysis of all of your enterprises or part of them. 

A maximum of 19 enterprises may be analyzed. If more than 12 enterprises 
are analyzed, use two copies of page 3 of the Data Collection Form 7363. 

Round all entries to the nearest whole dollar. Please be careful to make 
all entries legible. Make no entry on the expense distribution page for home
grown feed. Feed expenses are taken from Columns 11 through 16 on page 2. 

1. Enterprise Code--Enter in the first row the left side the code for 
each enterprise submitted for analysis. The codes are listed at 
the top of page 3 of the Data Collection Form. 

2. Include in Summary--Circle the 1 above those enterprises which are 
to be included in the year end state summary and a 0 for those enter
prises which are not to be included. Generally, most all enterprises 
should be included in the year end state summaries. 

3. Total--The column marked TOTAL is for your convenience only. It 
does not have to be filled out. Total cash expenses and deprecia
tion may be copied directly from page 1, columns 2 and 3. Pur
chases feed is obtained from page 2. Total investment may be ob
tained by copying the average inventory values (beginning inven
tory plus ending inventory divided by 2) from the optional column 
of page 1 of the data collection form onto the seven optional lines 
at the bottom of page 3 and summing the figures. These bottom lines 
are optional and are for your convenience. 

4. In the remaining rows, enter the expenses for each enterprise you 
want analyzed. Be sure to include indirect hired labor for each 
enterprise. Indirect labor is normally about one-fourth of the 
total labor requirement. For items which may be stored such as fuel, 
seed, or purchased feed, be sure to correct expenses for any changes 
in inventory so that only the amount used during the year is charged 
to the enterprise. 
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For example, if beginning inventory for supplies and ferti1izer 
on page 1 shows $1,000 and ending inventory shows $2,000; ex
penses should be $1,000 less than the cash expense total for 
farm supplies and fertilizer on page J . A form for breaking 
down depreciation expenses and investment tu different enter
prises is attached at the end of this p:c1per . Audi tiona1 copies 
may be obtained from your extension office or vocational agri
culture teacher. See Investment below for further discussion 
of cost breakdown. 

5. Under taxes enter only property taxes, real estate taxes, and 
special assessments which have not already been included under 
depreciation (such as conservation district assessments). Social 
security taxes should be included under hired labor expense, 
fuel taxes should be included under fuel expense, and other 
taxes such as sales tax should be included under the item on 
which the tax was paid. 

6· Investment--Enter the amount of capital that is invested in 
the enterprise, both owned and borrowed. Include in this fig
ure feeds that are tied up in the enterprise as well as real 
estate, equipment, and livestock. Where two enterprises are 
closely related, separate the investment in them according to 
how the investment items are used. For example, a dairy en
terprise and corn silage enterprise are closely related when 
considering investment in silos. Since silage is not nonnally 
stored for resale, the cost and investment for storing silage 
should be charged to the dairy enterprise. Cost and invest
ment of putting the silage into the silo should be charged to 
the silage enterprise. The silage price should reflect prices 
at the time of harvest, not the price after it has been stored 
for several months. Likewise, if grain is stored, the sale 
price should reflect the costs and investments that are charged 
to the grain. If storage costs and investments are charged to 
the grain enterprise, the price of the grain should reflect the 
price when sold or used. If storage costs and investments are 
not charged to the grain, the price should reflect prices at 
the time of harvest. 

PAGE FOUR 

Enter on this page information concerning livestock enterprises. 
This information is for the operator's share only. An enterprise 
section must be FILLED IN COMPLETELY to receive an analysis of that .. 
enterprise. Where weights, animal numbers, and dollar values are re
quested, they must be entered. An enterprise analysis cannot be com
pleted if these items are not provided. 

All livestock enterprises on the form should have complete entries 
on this page. This is necessary because labor is allocated to the 
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various enterprises from entries on pages 2 and 4. If an enterprise is 
left out, all of the labor used in that enterprise will be •llocated to 
the other enterprises on the farm. For example, if an individual has 
hogs and cattle, but wants a detailed analysis on the hogs only, he must 
complete the necessary information on page 4 concerning catcle to get an 
accurate analysis on the rest of his enterprises. Raised calves fed for 
slaughter should be transferred from the Dairy or 8eef Breeding enterprise 
to the Beef Feeding enterprise and analyzed separately. 

M. Percent of Ownerahip--lnformat6on on this page is for bhe operator's 
share of livestock only. The percent of total livestock which the 
operator's share represents must be indicated at the top of each 
livestock enterprise. For example, if the operator has a 50-50 
livestock share lease, number of animals, weights, pounds sold, etc. 
are entered for the operator 1 s half only, and 50% would be entered on 
the __ % line for each livestock enterpris.e. This percentage 
figure is used in calculating the amount of labor provided by the 
operator (including his family and hired labor). The operator is 
assumed to provide all labor for the livestock enterprise. For 
example, if the operator's share is 50% for all enterprtses, the 
labor (a standard or an entry from the livestock labor section) 
needed for each cwt gained or animal entered on page 4 ts 
multiplied by two during the computer analysis to allocate the 
correct amount of labor to the livestock enterprises. This calcula
tion is made to account for labor used by the other 50% of the 
animals which are not included in the numbers listed on page 4, but 
which do require time from the operator. When the operator's share 
is 100%, no multiplication of labor requirements takes place. 

If the labor allocated to a livestock enterprise will be incorrect 
with the standard method, enter labor requirements in the labor 
section on page 4, or a Percent at the top of each livestock 
enterprise which will bring about the correct labor allocation. For 
example, an absentee owner with a 50-50 livestock share lease on a 
livestock enterprise will likely have too much labor allocated to 
his livestock enterprises. To correct this situation, he can enter 
100% under each Percent of Total, and enter labor requirements in the 
livestock labor section which reflect the time he used in the 
livestock enterprise. 

Note: In all cases, enter the operator's share of livestock numbers, 
value, weight gained, etc. 

-17-



N. Labor--This section is optional. Labor standards listed below will 
be used unless values are entered here. If actual values, or 
reasonably accurate estimates are not known, leave this section 
blank. The labor required per unit includes both direct and indirect 
labor used. If only direct labor requirements are known, add 
approximately 25 percent for indirect labor. If a value is entered 
in this section for any livestock enterprises and all crop enterprises 
on page 2. If the labor requirements are known for only one 
enterprise, enter them AND then copy the other livestock and crop 
requirements not known from the standards listed below and on page 
10. Incomplete use of the labor sections will result in no allocation 
of labor to enterprises omitted from these sections. 

Standard Labor Requirement Used in Analysis 

Animal Unit 

Dairy Cow 
Replacement Reif er-Dairy 
Litter-Farrow to weaning 
Market How-Weaning to Market-Per 

1,000 pounds of gain 
Boar 
Beef Cow 
Beef Bull 
Replacement Heifer-Beef 
Beef Feeder-Per 1,000 totlDd• of 1ain 
Poultry-Per 1,000 Laying Hens 
Ewes and Lamb-to weaning 
Lambs-Per 100 pounds gain 
Dairy Bull 
Turkeys-Per 1,000 pounds sold 
Broilers-Per 1,000 pounds sold 

Average Number of Hours 
Per Year For Each Unit 

60.0 
15.0 

7.0 

7.2 
3.0 

12.0 
20.0 
10.0 
10.0 

150.0 
6.0 
4.0 

20.0 
4·.3 
2.8 

o. Average Number of Aniaals--To find the numbers of animals for 
entries on this page, please follow the directions listed below. 

1. Number of Litters Farrowed and Number of Pigs Weaned--Just add 
the number of farrowings for the year or the number of pigs 
weaned for the year. • 
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2. Average Number of Dairy Cows--Add the number of cows on hand 
at the 15th of each month and divide this total by 12. If a 
cow is sold before the 15th of the month or purchased after 
the 15th of the month, do not include her in the monthly 
total. This entry should be to the nearest one-tenth of a 
cow. 

3. Average Butterfat Test--To the nearest one-hundredth of a 
percent. Multiply the average butterfat test for each month 
by the cwt milk sold that month, total these figures, and 
divide by the total cwt milk sold during the year. 

4. Number of Beef Cows Bred to Calve--Enter the number of cows 
bred to calve during the year for which this report is filed. 

5. Number of Calves Saved--Enter the number of calves born during 
the year which were either weaned or were alive at the end of 
the year. 

6. Number of Ewes Exposed--Enter the number of ewes bred to lamb 
during the year for which this report is filed. 

7. Number of Lambs born--Enter the total number of live lambs 
born during the year. 

8. Average Number of Laying Hens--Add the number of laying hens 
in inventory each month and divide by 12. 

P. Logical Entries--Numbers within a section should balance. For 
example, if there were 148 feeder pigs in Beginning Inventory, 
no Purchases, 315 pigs Sold, and 75 in Ending Inventory, there 
must have been at least 242 pigs farrowed. Also, calves from 
dairy and beef breeding should balance with those transferred 
into beef feeding. The number, weight, and value figures 
should be consistent. For example, 10 feeder pigs do not weigh 
3,000 lbs., 10 cows are not normally worth $12,000, etc. 

Q. Special Use of Enterprise Analysis Section--The farm business analy
sis will analyze enterprises not included in the enterprise list on 
page 3, if the data is properly entered, and the analyzed informa
tion is correctly interpreted. The idea is to enter information 
under headings that may be different from those desired, but in 
the same types of categories such as receipts, expenses, or units 
of production. 

NOTE: PLEASE CIRCLE THE ZERO (o) ON PAGE 3 OF THE DATA COLLECTION 
FORM TO NOT INCLUDE THE SPECIAL ANALYSIS IN THE STATE SUMMARY. 
railure to do this could allow such an enterprise to be included iJa 
the State suanary. 
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Example one, Retail Sales--A retail sod enterprise can be analyzed 
by entering information on page 2 under special crop (coded 47 to 
50). The amount of sales dollars would be entered under Total Pro
duction (Col. 5), the number of production units under acres (Col. 
4), and the hours of labor required for each unit under Labor/Acre 
(Col. 3). (Remember to complete the labor sections on pages 2 and 
4). Then enter expenses on page 3 under the same code. If expen~e 
headings on the input form are not correct, enter expenses under 
the headings that are there, but write down in your records the 
correct expense headings in the order in which they were entered, 
so that the results can be properly interpreted. 

Example two, Custom Work--Custom work may be analyzed as a general 
crop. This will result in correctly allocating labor used in cus
tom work activities, but may make return per acre and several other 
figures on page 6 of the computer printout invalid. To analyze 
custom work, use the following procedure. 

1. Enter in Column 1, page 2, a code 47 to 50 in line Mor use 
line J, code 46. The printout will list this as "Other 
General Crop (code 46)". Record the enter
prise that goes with each code on the data collection form 
when special enterprise analyses are used. 

2. Enter in Column 2 the amount of dollars received per acre 
and in Columns 5, 6, and 8 the number of acres harvested. 
Or if desired, enter $1.00 in Column 2 and the total cash 
receipts received for custom work in Columns 5, 6, and 8. 

3. Enter in Column 3 the hours of labor required for each 
acre. 

4. Enter in Column 4 the number of acres for which payment 
was received. 

5. Enter on page 3 the expenses under the same code used on 
page 2. Investment may be relatively low, because the 
machinery may be required for other enterprises on the 
farm, with custom work taking place only if weather permits. 

Example three, Poultry--Livestock enterprises may also be used for 
sp~cial enterprise analysis. For example, a laying hen enterprise 
can be analyzed under the dairy enterprise section. This will 
give information on a per bird and per 100 eggs sold basis. To do 
this: 

1. Enter the receipts from the sale of eggs under milk and 
cream receipts in Column 1 on page 1. 
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2. On page 4, enter under "milk sales-Total Pounds" the 
number of eggs sold. This will give information per 100 
eggs produced. To receive information per 100 dozen eggs 
produced, enter dozens of eggs sold under pounds of 11milk 
sales-Total Pounds". 

3. Enter 3.50 under average butterfat test. 

4. Enter average number of hens under "average number of 
cows in the herd". This will give analysis of receipts 
and expenses per bird. rr an analysis per 10 birds is 
desired, divide number of hens by 10 and enter this 
figure. 

5. Enter on page 4 amounts of feed fed to the poultry enter
prise under "Dairy" on Column 11. 

6. When entering inventory, sales, and purchases, be sure that 
the value of beginning inventory plus purchases equals the 
value of ending inventory plus sales. Otherwise cost and 
income information per 100 eggs will be increased or re
duced by the amount that animal value is reduced or in
creased. Account for decrease in hen value under deprec
iation or under some other e:qJense item. 

7. Do not use purchased breeding livestock as an expense item. 
It \Jill not be included in expense totals for analyzing 
enterprises. 

GENEH.AL GUIDELINES FOR SPECIAL ENTERPRISE ANALYSIS 

1. Entries on the input form must not exceed 7 digits (9, 999, 999 or 
99,999.99). 

2. Income for crop enterprises is taken from information on page 2. 
Income for livestock enterprises is taken from page 1 for cash 
receipts and from page 4 for changes in inventory value. 

3. Purchased brcedin~ livestock expense should not be used for cash 
expenses. This expense category is not included in expense totals. 

4. Value per acre, percent of crops in corn and soybeans, and costs 
per acre listed on page 6 (crop summary paGe) of the computer 
printout Ill.:ly be invalid if crop enterprises are used for special 
analysis. l~cturn per $ feed fed listed on page 6 may be invalid 
if livestock enterprises are used for special analysis. 

5. One cent is the lowest cost and income infonnation given for enter-
· prise analysis. Be sure the production unit (acre, cow, hen, dozen 
eggs, etc.) is large enoll&h to have c::penses print out larger than 
one cent. For example, tax expense per dozen eggs may be less than 
one cent nn<l thus not be listed if analysis is per dozen eggs. 
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6. Retain a record of special entries to be sure proper interpreta
tion of the analysis can be made. Only standard headings will 
be listed on the computer printout. Dtfferent headings can 
be hand-written over standard headings before interpretation of 
the analysis. 

7. NOTIFY THE PROCESSING CENTER OF ANY SPECIAL ANALYSIS SO THAT THESE 
ANALYSIS ARE NOT INCLUDED IN STATE SUMMARIES. CIRCLE THE ZERO 
ON THE FIRST LINE OF PAGE 3 OF ANY ENTERPRISE NOT TO BE INCLUDED 
IN THE STATE SUMMARY. 

If you have questions which are not answered in this pamphlet, 
please contact your Area Farm Management Agent, County Agent, or 
Vocational Agriculture Teacher. 
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