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This report will focus on soybeans,the dominant crop in the oil 

seed sector, and to a lesser extent, shed light on prospects in the 

global oilseeds situation. 

U.S. SOYBEAN AND PRODUCTS 

RECAPPING THE '89-'90 YEAR 

Of all the factors impinging on the soybean market this past year, 

three dominate. First, the lingering effect of the short crop in 

'88; second, record domestic consumption uf soybean oil and meal 

this marketing year; and third, increased bean exports. In 1988 

reduced plantings coupled with d~ought-induced low yields resulted 

in the smallest soybean harvest since 1974. The resultant reduced 

carry-in this year ( 182 million 'bushel) was the lowept in five 

years and near the ten-year low of 176 million bushel. The tighter 

market and higher prices for the '88 crop encouraged U.S. 

producers, in 1989, to plant and harvest the largest soybean acreage 

since 1985, reversing the downward trend of the past decade. Even 

with good yields (32.4 bushels per acre), the increased production 
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last fall did not return total supply for this marketing year to 

the burdensome levels of '85 and '86. 

Record domestic consumption of soybean oil and meal provided 

additional strength to the already tight supply this marketing 

y~ar. Profitability in the livestock sector and health concerns 

prompted increased use of soybean meal and oil respectively. The 

surprising continuation of profitability in all parts of the 

livestock sector encouraged expansion and higher rates of protein 

feeding. USDA projects a record domestic use of 21.9 million tons 

of soybean meal, up 11 percent from a year earlier and up 3 percent 

from the previous record in 1987. 

Continued negative publicity associated with dietary palm oil and 

animal fats prompted domestic food manufactures and preparers to 

substitute soybean oil in : their recipes. The public demand for 

lower saturated fats is strong enough to offset any negative 

impacts that higher priced soybean oil may have on corporate 

profits. USDA projects a record domestic use of 11.9 biYlion pounds 

of soybean oil this marketing year, up 12 percent from a year 

earlier and up 9 percent from the previous record in 1987. 

Soybean exports, although not near the records set nearly a decade 

ago, are expected to be up this marketing year. USDA projects this 

year's bean exports to be 620 million bushels,· up 18 percent from 

a year earlier, down 23 percent from two years ago, and down one-

third from the 1981 record. 
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The tight market set the stage for significant weather rallies this 

spring and summer when timely planting became a problem because of 

excess moisture. The rallies proved to be unsustainable as weather 

scares diminished and a good crop became more evident. 

On the negative side of the ledger, exports of both meal and oil 

lagged the pace of a year ago. The expected demand on U.S. supplies 

of bean products because of delayed Brazilian marketing did not 

develop, as was expected by some traders and other market watchers. 

USDA projects meal exports at 4. 77 million tons this marketing 

year, down 7 percent from last year and well below (35 percent 

below) the record set in 1986. Oil exports for the 1989-90 

marketing year are projected at 1.5 billion pounds, down 10 percent 

from a year ago and 20 percent below the record set two years ago. 

Bean carry-out this marketing year is expee:ted to increase by 

approximately 45 percent to 265 million bushels. The story is quite 

different, however, in the produc~ market. Both meal and oil stocks 

are expected to be less than a year ago. Oil stocks will be down 

almost 50 percent and meal stocks will be down by about 7 percent. 

Taken together, the ending stocks in meal and oil have moderated 

any downward pressure that growing bean stocks may have had on this 

year's market and set a positive tone for the new crop. Without the 

positive influence of the oil market, the average price for old 

crop beans and the outlook for the new crop woul~ be rather dismal. 
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1990 CROP CONDITIONS 

Soil moisture and maturity are the keys to assessing the condition 

of this year's crop. After the continuous rains that started in 

early to mid May it would be difficult to find soybeans in the 

heart of the corn belt that are going to lack water. There are 

likely some areas, however, in southern Indiana and Illinois and 

central and southern Missouri where a dry August will create severe 

moisture stress because of inadequate subsoil reserves. 

Bean growth in the southeast and delta states has already been 

damaged by a lack of moisture. Unless these areas experience an 

abnormal intermittent rainfall pattern throughout August the bean 

crop will come off very short. 

Excess moisture remains ·a proolem in isolated areas of the corn 

belt, notably central Ohio, northwest Illinois, eastern Iowa, and 

south central Minnesota. The surplus subsoil moisture will likely 

inhibit yield potential, but on the other hand, if August turns 

hotter and dryer than normal these areas could stand to gain. 

Whereas, approximately 55 percent of the U.S. soybean crop is rated 

good to excellent, only one-third of the crop in dryer areas of the 

southeast is in this condition. At the other end of the spectrum, 

only 7 percent of the U.S. crop is rated poor to very poor, while 

in Georgia and South Carolina nearly 40 percent of the crop is 

rated this low. 
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At this point in time, those states classified as having excess 

subsoil moisture seem to have better crops. South Dakotas's bean 

crop is rated nearly 90 percent in the good to excellent category 

and Minnesota is slightly over 80 percent. 

The bean crop is late though. Normally 70 percent of the bean crop 

is blooming at the end of July. This year only a little more than 

half ( 54 percent) was in blossom at the end of last month. 

Relatively speaking, the lateness of the crop is largely accounted 

for by the large producing states. 

Illinois is worst off with a crop that was only 57 percent in bloom 

against an average of 90 percent. Indiana had 60 percent versus an 

84 percent average. Iowa is a little better off with 75 percent but 

still way below their average of 91 percent. Early frosts this fall 

could damage the crop significantly. The market, however, moves 

forward with the expectation of a normal frost date with little or 

no damage to a late crop expected. Everyone is looking forward to 

a benevolent fall like we've had the last two years when we 

experienced early but not early killing frosts. This year's crop is 

later than last year's and is in real danger. 

1990 CROP SIZE 

U.S. soybean acreage appears to be continuing the decline that 

began a decade ago when 71 million plus acres were planted. In 

March, producers reported an intent to plant 59.4 million acres. By 
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August, the USDA estimate of planted acres had been reduced to 57.7 

million acres, the lowest report since 1976. The market had 

expected an increase due to switching from corn to beans because of 

late planting and an increase in double-cropping because of good 

soil moisture conditions following wheat. Neither seems to have 

materialized because of rather poor price expectations. 

Current USDA estimates are for a 1.84 billion bushel crop. Using 

97.7 percent harvested as a norm, {past ten years minus high and 

low) harvested acres should, if acreage estimates are correct, 

amount to 56.4 million acres. Projected yield, using these acreage 

and production estimates., is 32. 6 bushels per acre, less than a 

half bushel greater than last year. The probability of a greater 

yield per acre is quite small, given the lateness of the crop. We 

would need an inch of rain a week until the middle of September and 

then a late early killing frost to improve yield ~respects. 

The average error of USDA's August estimate of soybean production 

is approximately 5 percent on the high side. If the direction and 

average hold true this year the crop has a strong possibility of 

coming in at 1. 8 and could be as low as 1. 75 billion bushels. 

Weather holds the key. 

TOTAL SUPPLY 

The total supply of soybeans going into next year is currently 

estimated at 2.11 billion bushels. Carryin is going to be up from 
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a year ago, up by approximately 80 million bushel. Production is 

expected to be down from last year by almost 90 million bushel. 

Total supply for the next marketing year is projected to decrease 

marginally by 6 million bushel, not enough to soften the market. 

DOMESTIC USE 

Domestic bean use will be up modestly but will be welcome in the 

marketplace.Continued profitability of the livestock sector will 

encourage additional use. Some analyst are suggesting no, citing 

producers' already delayed response to continued high prices. The 

delay was warranted when corn prices were in the range of $3. 

Now that corn appears to be leveling out in the $2.50 arena, the . ' 

lure of hog-corn ratios in the twenty-five plus range and $75-80 . 

cattle will elicit a production response. Domes ·dc crush is 

expected to be up to meet the demand for additional domestic 

protein needs. 

Meal exports are also expected to increase, fueling the need to 

increase domestic crush. Current estimates suggest next year's 

domestic crush will be up 4 percent from the year now ending, and 

up 11 percent from the year earlier. 

Domestic usage of bean meal will likely be up next year, in the 

range of 2 percent. A record will likely be set in the neighborhood 

of 22.6 million tons, following the record being set this marketing 
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year. There is some resistance in the trade to the idea that the 

U.S. will set record domestic meal use two years in a row. They are 

expecting livestock feeding profits to disappear or at least 

lessen, dampening consumption from what USDA expects. 

Once hog producers expand, as is now happening, and if corn prices 

stay in the $2.50-2.75 range, hogs prices will need to drop into 

the low $40 before contraction begins. Prices are holding strongly 

in the high 40's to the low 50's throughout the first half of next 

year. The expanded herd will likely be around longer than some are 

willing to admit. 

The continuing shift away from the use of animal fats and palm oils 

in our prepared and partially prepared foods is expected to 

continue the record domestic use of soy oil that is being 

established this year. Following a disappointingly low 10.6 billion 

pounds of use in 1988, domestic soy oil use is expected to follow 

the trend of the past decade by setting a record 12 billion pounds 

this marketing year. Only twice in the last decade (1983 and 1988) 

has there been a year-to-year reduction in domestic soy oil use. 

Each of the other years saw successive record use. The compounded 

effect of more mouths to feed, increased "away from home" eating, 

and consumer desire for what they perceive to be a healthier diet 

will, in all likelihood, result in a new record next year. USDA is 

currently taking a conservative position by holding consumption 

constant for next year. Use next year could easily exceed 12 

billion pounds. 
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EXPORTS 

The only positive export information in the soybean complex is 

USDA's expectation of increased meal exports. All the other news is 

neutral to bearish. Bean exports have not yet recovered to their 

pre-drought level of activity. This marketing year will probably 

end up with close to 620 million bushels exported. A good recovery 

from the 527 million the previous year, but a long distance from 

the 800 million in 1987 and the still further from the record 929 

million set a decade ago. Bean exports during the '90-91 marketing 

year expected to hold a steady course, with a slight reduction if 

anything. 

After declining for three years in a row, USDA is anticipating 

significant growth in export demand for bean meal this next year, 

up 10 percent from 4. 8-6 to 5. 35 million tons. The oiptimism is 

likely predicated on the tenuous assumption of healthy Soviet and 

East European purchases. The problems with currency convertibility, 

outright lack of funds, and the availability of credit present real 

barriers to increased exports of needed protein supplements. Couple 

that with the ability and desire of South American exporters to 

sell their meal product and you have, at best, a soft expectation 

for increasing exports of U.S. bean meal. 

Soy oil exports, after regaining significant ground in 1987, are 

expected continue the decline begun in '88. USDA projects exports 

for the '90-91 marketing year at 1.3 billion pounds, 31 percent 
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below the recent '87 peak and 13 percent below projection for the 

current year. There's little reason to question this estimate. 

TOTAL DEMAND 

Total bean use is projected to be up a slight 2 percent, with most 

of the change because of increased domestic crush to meet meal 

demand. Total oil use is expected to decline about 1 percent, with 

most of the change attributed to declining exports. Total meal use 

is anticipated to be up approximately 3 percent, with 60 percent 

coming from exports and the remaining 40 percent from domestic use. 

The weakest part of the projections is meal exports. 

CARRYOUT 

USDA is projecting August 31, 1991 bE::an carryout to decline a 

sigif icant 40 million bushel to 225 million from current expected 

carryout of 265 million bushels. By the end of next year the supply 

will have shrunk from a current level of 52 days to 44 days. The 

longer term normal supply (ten years minus high and low) is about 

58 days. The stocks use ratio at the end of the next marketing year 

will be in the range of 12 percent, down marginally from this 

year's 14 percent, and down slightly from the longer term (ten 

years minus high and low) average of 16 percent. The bean market 

appears to be in a steady state unless there are major disruptions 

in either the supply or demand. 
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Meal stocks probably will build a little during the coming year, 

but are not expected to create a problem for the market. Declining 

oil stocks, on the other hand, continue to cast a favorable light 

on the market. The extended period ('86-'88) of burdensome oil 

stocks is past. After peaking at 2.1 billion pounds at the end of 

the '87-88 marketing year, soyoil stocks will have been cut by 

nearly 60 percent, to approximately .9 billion pounds by the end of 

this market year, and are expected to decline further a year from 

now, to .8 billion pounds. 

PRICES 

Soybean complex prices, during the upcoming marketing year, are 

expected to remain at or near the levels established during the 

current year. Strong oil prices will keep bean prices from falling 

thro~gh the floor. All indications point to soyoil prices ~taying 

in the 24 to 25 cent range throughout the coming market year. A 

year ago at this time, Decatur prices were in the 18 cent range and 

current market year average price is expected to between 22 and 23 

cents per pound. I am using 25 cents as my best estimate of the 

average oil price for next year. 

After drifting steadily lower since the mid-drought peak in the 

summer of '88, meal prices turned around last February. Meal prices 

peaked at $314 in the middle of the drought (June '88). A year ago 

this month, soymeal was selling for about $220. Prices continued to 

slide and bottomed out at about $160 last February. Since then 
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prices have attempted a couple recoveries, but they were 

unsustainable. Current cash prices are in the low $160's and 

traders are expecting prices to recover to the high $170's by the 

end of this market year. USDA' s average price range for the 

upcoming market year is $165-190 per ton. My range is a little 

tighter at $170-180, with my point estimate at $175. Current market 

year price will likely average $172, slightly below next year's 

average price. 

Using the above component prices (25 cent oil and $175 meal) and 

the following conversion rates per bushel (11 pounds of oil and 

47.5 pounds of meal) the product value of beans is $6.91 per 

bushel. Crush margins during the past marketing year have been as 

low as 37 cents and as high as $1.36, on a weekly basis, and have 

averaged 71 cents, a little high by historical standards. Using a 

more reasonable 50 cent crush margin points toward an average price 

for the new bean crop of $6.40 per bushel, which is above what 

traders are currently expecting. ; 

USDA-s current price range for the new crop is $5.50-7.00. I'm on 

the high side of that range. Remember a 1 cent change in the 

average price of oil and a $10 change in the price of meal can move 

the bean price by 10 and 20 cents, respectively. Its' difficult to 

project oil and/or meal prices falling enough to produce a $5.50 

bean price. However, 22 cent oil and $165 meal are in the cards and 

could, with a low probability, produce $5.80 beans. I choose to use 

$6. 25 as the low side of my range and $6. 50 on the top side. 
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Traders and, in all likelihood, many academics will consider my 

figures too high. Remember, however, that oil prices have moved to 

a new plateau and are expected to maintain that level thrqughout 

the new crop year. 

GLOBAL OILSEEDS 

There is both good and bad news for U.S. soybean and other oilseed 

producers in the global oilseed outlook. Total world production o~ 

oilseeds is expected to set a record 221 million metric tons during 

the '90-91 marketing year, up nearly 5 percent from the current 

year and up approximately 9 percent from a year earlier. Production 

is expected to be up for all oilseeds. It's unlikely that total use 

will increase enough to absorb the added production. World oilseed 

stocks and stocks/use ratio will increase, putting downward 

pressure on world prices. At the same time, however, oil prices are 

expected to stay up, strengthenin.g the outlook. 

SOYBEANS AND SOYBEAN PRODUCTS 

Soybean production in the rest of the world continues to expand at 

the expense of U.S. production. Non-U.S. production, now 

approaching 55 percent of world production, is projected to be up 

6 percent in '90-91. U.S. production is forecast down 5 percent. 

Major foreign exporters (Brazil and Argentina) are expected to 

increase their production by nearly 5 percent, setting a new 
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combined record of 1.2 billion bushels. 

There is some good news in the world soybean situation, however. 

World use is expected to slightly exceed · world production. Ending 

soybean stocks and stocks/use ratio are both expected to decline 

from current levels by the end of the next marketing year. This 

will provide further strength to domestic bean market. The strength 

of course being derived from the product market. 

World use of both meal and oil are expected to be up this year, 

with ending stocks and stocks/use ratios holding about steady. Much 

of the strength is predicated, however, on the notion that the 

Soviet Union will increase imports of meal and oil. The strong 

likelihood that the Soviet demand will be less than anticipated 

clouds the picture. The potential of reduced Soviet demand coupled 

with the need to export increased South American production creates 

a strong negative caution for world soybean and product markets. 

The EC is expected to increase imports of meal and oil only 

marginally from the current year, but will maintain the strong 

growth in beans and meal from a year earlier. We will have to wait 

for the results of the political change that is taking place in 

Eastern Europe and the Soviet Union. Speculation on this front is 

too risky. 

14 



SUNFLOWER AND RAPESEED 

Despite the combined reduction of approximately .8 million metric 

tons of sunflowerseed and rapeseed in the EC last year ( '89-90), 

world production was up nearly 1 percent. The EC's strong 

production recovery this year, in association with a general 

increase in most producing countries, is expected to push combined 

world production to a new high just short of 47 million metric 

tons, up 8 percent (3.6 million tons} from a year ago. This is the 

underlying reason for the stagnant growth of bean and bean product 

exports to the EC. This added production will trim potential bean 

demand by 75 to 100 million bushels. Continuing low soymeal prices 

will not be able to overcome the availability of increased supplies 

of these alternative protein meals. 

Strong pr ices have spurred increased sunflower and rapeseed 

production around the world for the '90-91 marketing year. 

Sunflower production in the U.S ~s expected to be up 23 percent 

from last year. Argentina, wi_th approximately four times the U.S. 

production, is expected to increase its sunflower production to 4.3 

million metric tons, up 13 percent. China, the world's champion 

rapeseed producer, will likely increase its production of rapeseed 

by 1 million metric tons. The EC, as mentioned above is expected to 

increase it combined production of both seeds by 1. 6 million 

metric tons from last year. The only major producers of sunflowers 

and rapeseed not anticipating increased production this year are 

Eastern Europe and the Soviet Union, where production will likely 
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be steady to down marginally. 

The demand for increased oilseeds is currently being driven by the 

demand for high quality oils. Worldwide increased oilseed 

production will generate more than an adequate supply of protein 

meals. This will keep a lid on meal prices for the short and 

intermediate term. However, in the longer term, as the Soviets and 

Eastern Europeans work at expanding and increasing the efficiency 

of their livestock herds, the picture brightens and meal will lift 

oilseed prices around the world. 
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1989 - 90 RECAP 

I. 3 DOMINANT FACTORS 

1. LINGERING BLESSING OF '88 DROUGHT 

A I) REDUCED ACREAGE 

59.8 MILLION PLANTED 

BI ) REDUCED YIELD 

26.8 BUSHEL 

c I ) REDUCED '89 CARRYIN 

182 MILLION 

2. RECORD DOMESTIC PRODUCT USE 

A.) SOYMEAL 

PROFITABLE LIVESTOCK SECTOR 

B. ) Sova IL 

HEALTH CONCERN 

3. SOYBEAN EXPORTS 

A I ) UP 18 % 

B.) BROAD BASE - EC, MEXICO, TAIWAN, INDONESIA 
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II. OTHER ACTION 

1. WEATHER RALLIES 

A.) SPRING - EARLY MAY (EXCESS H20) 

NOVEMBER CONTRACT 

UNSUSTAINABLE 

$ 6.75 +/-

NOVEMBER CONTRACT : $ 6.00 +/-

B.) SUMMER - EARLY JULY (DELAYED PLANTING) 

NOVEMBER CONTRACT 

UNSUSTAINABLE 

$ 6.75 +/-

NOVEMBER CONTRACT $ 6.00 +/-

2. REDUCED EXPORTS 

A.) SOYMEAL 

DOWN 5 % - U.S.S.R., E. EUROPE, MEXICO 

.B. ) Sova IL 

DOWN 10 % ~ EC, PAKISTAN, LATIN AMERICA 

3. '89 - '90 CARRYOUT 

A I ) BEANS - UP 45 % 

B.) OIL - DOWN 50 % 

C.) MEAL - DOWN 7 % 
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1990 - 91 CROP CONDITIONS 

I. SO IL MO I STU RE 

1. CORNBELT 

A.) MOSTLY ADEQUATE 

B.) DRY POCKETS (IL, IN, MO) 

c.) WET POCKETS (QH, IL, IA, MN) 

I I. CROP CONDITION 

1. GOOD TO EXCELLENT 

A I) U.S. - 55 % 

BI ) S.E. - 1/3 

2. POOR TO VERY POOR 

A I) U.S. - 7 % 

BI ) S.E. - 40 % 

III. MATURITY (BLOOM) 

1. LATE CROP 

2. END OF JULY 

A.) NORMAL - 70 % 

B.) CURRENT - 54 % 
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IV. MATURITY (BLOOM END OF JULY) 

1. U.S. CROP LATE 

A.) NORMAL - 70 % 

B.) CURRENT - 54 % 

2. CORN . BELT WORST OFF 

A I ) IL LI NO Is - 57 % vs I 90 % 

B.) INDIANA - 60 % VS. 84 % 

C.) IOWA - 75 % VS. 91 % 

3. DANGER OF EARLY FROST 

A.) MARKET NOT ANTICIPATING 

B.) HIGH PROBABILITY 
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1990-91 CROP SIZE 

I I ACREAGE 

1. PLANTED CONTINUES DECLINE 

A.) 1979 PEAK - 71 MILLION 

B.) MARCH INTENTION - 59.4 MILLION 

C.) AUGUST ESTIMATE - 57.7 MILLION 

LOWEST SINCE 1976 

USUALLY OVERESTIMATED 

2. HARVESTED 

A.) 10-YEAR AVERAGE (MINUS HIGH-LOW) - 97.7 % 

B.) ESTIMATED - 56.4 MILLION 

I I I PRODUCT I ON 
.;. 

1. JULY ESTIMATE 

A.) 1.84 BILLION BUSHEL (32.6 BU./A) 

B.) AVERAGE 6 % OVER 

2. COULD BE 1.75 TO 1.8 BILLION 
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1990 - 91 TOTAL SUPPLY 

I. CARRY IN 

UP 80 MILLION 

I I. PRODUCT I ON 

DOWN 90 MILLION 

I I I. TOTAL 

UP 6 MILLION 
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1990 - 91 USE 

I. DOMESTIC 

1. BEAN CRUSH UP MODESTLY 

A.) HOG/CORN RATIO 25 + 

B,) $ 75-80 CATTLE 

2. MEAL 

A.) RECORD - 22.5 MILLION TONS 

RESISTANCE TO IDEA 

B.) Low - $ 40 HOGS BEFORE CONTRACTION 

3. OIL 

A.) HEALTH CONCERN 

B.) NEW RECORDS 8 OF LAST 10 YEARS 

C.) JULY ESTIMATE 12 · BI.LLION POUNDS 

D.) COULD EASILY EXCEED 12 BILLION 

23 



'• 

I I I EXPORTS 

1. BEANS - STEADY TO DOWN 

2. MEAL 

A I) UP 10 % 

B.) SOFT OPTIMISM 

ECONOMIC DIFFICULTIES U.S.S.R., E. EUROPE 

S. AMERICAN EXPORT NEED . 

3. OIL - DOWN 13 % 

I I I. TOTAL USE 

1. BEANS 

A I) UP 2 % 

BI ) DOMESTIC MEAL DEMAND 

2. OIL 

A I) DOWN 1 % 

BI ) DECLINING EXPORTS 

3. MEAL - UP SOFT 3 % 

A I) 60 % EXPORTS 

BI ) 40 % DOMESTIC 
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1990 - 91 CARRYOUT 

I. BEAN 

1. BUSHELS 

DOWN 40 MILLION TO 225 MILLION 

2. DAY SUPPLY 

DOWN 8 DAYS TO 44 DAYS 

3. STOCKS/USE 

DOWN 2 % TO 12 % 

4. STEADY STATE 

II. MEAL - MARGINAL UP 

III. OIL - MARGINAL DOWN 
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1990 - 91 PRICE PROSPECTS 

I. OIL (CENTS/LB.) , 

1. YEAR AGO . 18 

2. 1989-90 22.5 

3. CURRENT 25 

4. 1990-91 ESTIMATE 
A I) USDA : 23-26 
BI ) TRADE: 24-25 
c I) MINE 24-25 

I I. MEAL ($/TON) 

1. YEAR AGO 210 

2. 1989-90 172 

3. CURRENT 170 

4. 1990-91 ESTIMATE 
A I) USDA : 165-190 
BI) TRADE: 175-180 
c I ) MINE : 170-180 .;. 

I I I. BEANS ($/Bu.) 

1. YEAR AGO 5.90 +/-

2. 1989-90 5.70 

3. CURRENT 6.00 +/-

4. 1990-91 ESTIMATE 
A I) USDA : 5.50-7i00 
BI ) TRADE: 6.00-6.25 
c I ) MINE : 6.25-6.50 
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GLOBAL OILSEEDS 

I. SOYBEANS 

1. WORLD PRODUCTION CONTINUES UP 

A I) 1989-90 

BI) 1990-91 

RECORD 3.897 BILLION BU. 

PROJECTED 3.920 BILLION BU. 

2. NON-U.S. PRODUCTION CONTINUES UP 

A.) NEARING 55 % OF TOTAL 

B.) 1990-91 : PROJECTED 2.1 BILLION BU. (UP 6 %) 

c.) BRAZIL AND ARGENTINA 

1990-91: PROJECTED RECORD 1. 2 BIL LI ON BU, (UP 6 % ) 

3. WORLD USE CONTINUES UP 

A.) 1989-90 

B.) 1990-91 

RECORD 104.3 MMT 

PROJECTED 108.3 MMT (UP 4 %) 

4. WORLD RESERVES 

A.) 1989-90 ESTIMATE 

CARRYOUT UP 1.7 MMT 

STOCK/USE RATIO 18.6 % 

B.) 1990-91 PROJECTION 

CARRYOUT DOWN 1.6 MMT 

STOCK/USE RATIO 16.5 % 
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II. SUNFLOWERS AND RAPESEED 

1. 1989-90 ESTIMATES 

A.) EC PRODUCTION DOWN .8 MMT 

B.) WORLD PRODUCTION UP 1 % 

2. 1990-91 FORECAST 

A.) STRONG OIL PRICE SPURS PRODUCTION . 
WORLD RECORD 47 MMT (UP 8 %) 
EC STRONG RECOVERY UP 1.6 MMT 
U.S. UP 23 % 
ARGENTINA UP 13 % 
CHINA UP 1 MMT 

III. OIL DEMAND GLUTS MEAL MARKET 

1. SHORT/INTERMED1ATE TERM : PRICE LID 

2. LONGER TERM : LIVESTOCK EXPANSION/EFFICIENCY 

A.) U.S.S.R., E. EUROPE, ~ASIAN COUNTRIES 

B.) MEAL WILL LIFT OILSEED PRICES 
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U.S. SOYBEAN 

ACREAGE - YIELD - PRODUCTION 

1980 

1981 

1982 

1983 

1984 

1985 

1986 

1987 

1988 

1989 

1990 

ACRES 
PLANTED 

(MILLION) 

69.9 

67.5 

70.9 

63.1 

67.7 

63.1 

60.4 

58.0 

58.9 

60.7 

57. 7 

ACRES 
HARVESTED 
(MILLION) 

67.8 

66.2 

69.4 

62.5 

66.1 

61. 6 

58.3 

56.9 

57.4 

59. 4' 

"56.4 

'89 AND '90 ARE U.S.D.A. ESTIMATES, 8/9/90, 
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YIELD 
PER ACRE 

(BU I) 

26.5 

30.1 

31. 5 

26.2 

28.1 

34.1 

33.3 

33.7 

27.0 

32.4 

32.6 

TOTAL 
PRODUCTION 

(BILLION BU.) 

1.80 

2.00 

2 .19 

1. 64 

1. 86 

2 .10 

1. 94 

1. 92 

1.55 

1. 93 

1. 84 



1985 

SUPPLY 

CARRY IN 316 
* PRODUCTION 2,099 

. TOTAL 2,415 

DEMAND 

DOMESTIC 1,139 

EXPORT 740 

TOTAL L879 

CARRYOUT 536 

STOCKS/USE 
RATIO (%) 28.5 

U.S. AVERAGE 
PRICE $ 5.05 

U".·S I SOYBEAN BALANCE SHEET 

1986 1987 

-- MILLION BUSHEL 

536 

1,940 

2,476 

1,283 

757 

2,040 

436 

21. 4 

$ 4.78 

436 

1,938 

2,374 

1,270 

802 

2,072 

302 

·14.6 

$ 5.88 

1988 

302 

1,549 

1,855 

1,146 

527 

1,673 

182 

10.9 

$ 7.42 

'89 AND '90 ARE U.S.D.A. ESTIMATES, 8/9/90. 

* INCLUDES IMPORTS 

30 

1989 

182 

1,930 

2,112 

1,227 

620 

1,847 

265 

14.3 

$ 5.70 

1990 

265 

1,841 

2,106 

1,266 

615 

... 

1,881 

225 

12.0 

$ 5.50-
7.00 



• U.S. SOYBEAN MEAL 

SUPPLY I DEMAND BALANCE SHEET 

1985 1986 1987 1988 

-- THOUSAND SHORT TONs--

SUPPLY 

CARRY IN 

PRODUCTION 

TOTAL 

DEMAND 

DOMESTIC 

EXPORT 

TOTAL 

CARRYOUT 

* 

387 

24,951 

25,338 

19,090 

6,036 

25,126 

212 

AVERAGE PRICE, DECATUR 

$/TON 44% 154.88 

212 

27,758 

27,970 

20,387 

7,343 

27,730 

240 

163.61 

240 

28,060 

28,300 

21,293 

6,854 

28,147 

153 

221. 90 

'89 AND '90 ARE U.S.D.A. ESTIMATES, 8/9/90. 

* INCLUDES IMPORTS 

31 

153 

24,943 

25,100 

19,798 

5,129 

24,927 

173 

233.00 

1989 

173 

27, .. 032 

27 I 205, 

22,100 

4,.855 

26,955 

250 

172.50 

1990 

250 

27,900 

28I150 

22,500 

5,350 

27,850 

300 

165-
190 



. U.S. SOYBEAN OIL 

SUPPLY I DEMAND BALANCE SHEET 

SUPPLY 

CARRY IN 

IMPORTS 

PRODUCTION 

TOTAL 

DEMAND 

DOMESTIC 

EXPORT 

TOTAL 

CARRYOUT 

STOCKS/USE 
RATIO (%) 

1985 

632 

8 

11,617 

12,257 

10,053 

1,257 

11,310 

947 

8.4 

AVERAGE PRICE, DECATUR 
¢/LB. 18.0 

% OF BEAN ·VALUE 34.8 

1986 1987 1988 

-- ·MILLION POUNDS--

947 

15 

12,783 

13,745 

10,833 

1,187 

12,020 

1,725 

14.4 

15.4 

30.0 

1,725 2,092 

196 138 

12,974 11,737 

14,895 13,967 

10,930 ' 10,591 

1,873 1,661 

12,803 12,252 

2,092 1,715 

16. 3 ' 14.0 

22.6 21.1 

31.0 31. 0 

'89 AND '90 ARE U.S.D.A. ESTIMATES, 8/9/90. 

32 

1989 1990 

1,715 925 

50 200 

12,660 13,000 

14,425 14,125 

12,000 12,000 

1,500 ' 1,300 

13 ,s.oo 13 ,3 00 

925 825 

6.9 

22.2 

37.3 

6.2 

23.5-
26.5 

39.8 



• 

1980 

1981 

1982 

1983 

1984 

1985 

1986 

1987 

1988 

1989 

1990 

U.S. SOYBEAN AND SOYOIL 

STOCKS I USE RATIO (%) 

SOYBEAN RATIO 

17.0 

12.4 

16.4 

9.8 

18.4 

28.5 

21. 4 

14.6 

10.9 

14.3 

12.0 
~ 

'89 AND '90 ARE U.S.D.A. ESTIMATES, 8/9/90. 
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SOYOIL RATIO 

16.2 

9.5 

10.6 

6.3 

5.5 

8.4 

14.4 

16.3 

14.0 

6.9 

6.2 



... 

WORLD SOYBEAN PRODUCTION 

1985 1986 1987 1988 1989 1990 

-- MILLION BUSHEL--

U.S. 2,099 1,940 1,938 1,549 1,927 l,836 

BRAZIL 518 636 662 852 709 753 

ARGENTINA 268 257 356 235 397 404 

CHINA 386 427 458 428 ;JI: * 

EC-12 12 33 65 61 72 73 
* * PARAGUAY 22 35 40 60 
* * 

OTHER 260 274 289 319 

TOTAL 3,566 3,603 3,809 3,503 3,897 3,920 

'89 AND '90 ARE U.S.D.A. ESTIMATES, 8J9/90. 

*ESTIMATES Nor AVAILABLE 

34 



• 

U.S. 

1985 58.9 

1986 53.8 

1987 50.9 

1988 44.2 

1989 49.3 

1990 46.8 

WORLD SOYBEAN PRODUCTION 

PRODUCTION .SHARES 

s. AND C. AMERICA 

-- % OF TOTAL 

23.1 

26.2 

28.2 

33.4 

30.5 

31.5 

'89 AND '90 ARE U.S.D.A. ESTIMATES, : 819190 ~ 
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OTHER 

18.0 

20.0 

20.9 

22.4 

20.2 

21. 7 



SUPPLY 

CARRY IN 

PRODUCTION 

TOTAL 

USE 

ENDING STOCKS 

_ STOCKS/USE 
RATI 0 ( % ) 

WORLD SOYBEAN SUPPLY AND DEMAND 

1987-88 

19.69 

103.35 

123.04 

103.29 

19 .75 

19.1 

1988-89 1989-90 

-- MILLION METRIC TONS --

19.75 

95.42 

115.17 

97.46 

17.71 

18.2 

17.71 

106.08 

123.79 

104.34 

19.45 

18.6 

'89-'90 AND '90-'91 ARE U.S.D.A. ESTIMATES, 8/9/90. 

36 

1990-91 

19.45 

106.70 

126.15 

108.29 

17.86 

16.5 

.. 



.. 
• 

SUPPLY 

CARRY IN 

PRODUCTION 

TOTAL 

USE 

ENDING STOCKS 

STOCKS/USE 
RATIO (%) 

WORLD SOYMEAL SUPPLY AND DEMAND 

1987-88 1988-89 

-- MILLION METRIC TONS --

3.06 3.72 

67.61 63.93 

70.67 67.65 

66.95 64.48 

3.72 3.17 

5.6 

'89-'90 AND '90-'91 ARE U.S.D.A. ESTIMATES, 8/9/90. 
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1989-90 1990-91 

3 .17 2.79 

68.97 71. 44 

72. 14 74.23 

69.35 71.52 

2.79 2 .71 

4.0 3.8 



SUPPLY 

CARRY IN 

PRODUCTION 

TOTAL 

USE 

ENDING STOCKS 

STOCKS/USE 
RATI 0 ( % ) 

WORLD SOYOIL SUPPLY AND DEMAND 

1987-88 1988-89 

-- MILLION METRIC TONS --

1. 99 

15.27 

17.26 

15.17 

2.09 

13.8 

2.09 

14.57 

16.66 

15.02 

1. 64 

101·9 

. ( 

1989-90 

1. 64 

15.69 

17.33 

16.01 

1.32 

8.2 

'89-'90 AND '90-'91 ARE U.S.D.A. ESTIMATES, 8/9/90. 
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(/ 

1990-91 

1.32 

16.19 

17.51 

16.18 

1. 33 

8.2 



•• 

• 
MAJOR OIL SEEDS SUPPLY AND DEMAND 

SUPPLY 

CARRY IN 

PRODUCTION 

TOTAL 

USE 

ENDING STOCKS 

STOCKS/USE 
RATI 0 ( % ) 

1987-88 

23.47 

209.51 

232.98 

209.02 

23.96 

11. 5 

1988-89 

-- MILLION METRIC TONS --

23.96 

202.87 

226.83 

204.75 

22.08 

10.8 

'89-'90 AND '90-'91 ARE U.S.D.A. ESTIMATES, 8/9/90. 
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1989-90 

22.08 

210.96 

233.04 

210.23 

22.81 

10.9 

1990-91 

22.81 

220.86 

243.67 
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,soybeans: Supply and Use 
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U.S SOYBEAN 
STOCKS/USE RA TIO (%) 
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U.S SOYBEAN OIL 
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Soybeans: Stocks-Price Relationship 
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1990-91 SOYBEAN . PRICE PROSPECTS 
{Decatur, _Ill.) 

Per Bu. Price Value 

Meal (Ton) 4 7 . 5 # $ 1 6 5 - 1 8 5 . $ 3 . 9 2 t 0 4 ;3 9 
~ . 

Oil (Lb.) 11.0# $0.24-0.26 $2.64 to 2.86 

Total $6.56 to 7.25 

Minus Crushing Margins 



~ I co 

SUBSOIL MOISTURE SUPPLIES 
AS OF JULY 11 , 1990 

' \ I 

GUIDE: 
EXCESSIVE, flooding 
SURPLUS, soils wet, muddy 
ADEQUATE, soils moist, firm 
SHORT, soils slightly moist 
VERY SHORT, soils v~y dry 

~·~-~~-mi.!:;; ' ~ :/hif)f / _ / .:±tt:\. ~ 

Shaded areas are the primary aop areas. Heavy black lines bound the soil moisture regimes 

© 990, KNIGHT-RIDDER GLOBAL WEA Tl-ER SERVICES, P.O. BOX 6053, LEAWOOD, KS., 66206 913-967-5953 
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